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9. aldieninevesiudyguseiune (Attributable Insurance Expense)

wa

10. yadenyfjUs (Transition Approach)

naunsiumatinvanisusEiusiesie

1. msihdgyaUseiudedelUUfusly (Reinsurance Treatment)

nguAILNISHEN KA

12. msiauedsUyduazn19Ualuesu (Presentation Chart of Account and Disclosure)
13. mudenvesulsunenesdyd (Accounting Policy Choices)

TnglunuiudRuaznisiiniig TFRS 17 dwsugsiaussiimadelng adui 1 dazaseunguianiznguiniui

LALINNNTBUN 4 WD

| Actuarial Business Solutions (ABS) | 6



° 3 wuaUUAkazn1sAAI1L TFRS 17 dusugsnadseiudunadelne (@uin 1)

ACTUARIAL BUSINESS SOLUTIONS

undl 1 - NSKENBIAUIENBUVNRYIUTEAUNY (Separation of Insurance Contract)
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Jusesilufindazuinsgiunssenunianisiuaziinisivuaeuwavesdyaiuszdude Tezlsiidigie
wnsgudl wazezlsiilddane Jelu TFRS 17 wefldinundsveunvesdaiesin azlsidngiginazaesiun
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Tnadewils msedunseivesiuegudy Qumenduiufiugnilieuduanlviaseungudmiuuseiuiinuinndi)

Topic 1 : Separation of Insurance Contract

An insurance contract may contain one or more components of which these components would

need to be separated and account for them under the relevant IFRS.

1. Insurance component
2. Embedded derivatives
3. Investment components

4. Promises to transfer goods or non-insurance services

After unbundling those non-insurance components, the remaining component left from the

contract would be the insurance component, which would be accounted for under IFRS 17.
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4. dyglumsleuduamsousnisnldlinisusziu (Promises to Transfer Goods or Non-Insurance Services)

dauqmﬁwmawmmﬁa Distinct Goods and Services (Promises to Transfer Goods or Non-Insurance
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willaudiu Add on WaanundudeUseusy Wy USAs Medical Service MkenT15ANUSASboLRLLALLEN

v
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I
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Distinct investment
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Non-distinct investment
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_/

Measured under the insurance standard
TFRS 17, but excluded from insurance
revenue and service expense
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UNi 2 - NM339U89AYTENBUVRSERYRYY (Combination of Insurance Contracts)

Topic 2 : Combination of Insurance Contracts

Combination of insurance contracts are probably possible for some fronting arrangement
involving the same counterparty or undertaking is provided by the policyholder, the combined

effect is that no rights or obligations exist on the outward portion.

Premium Payments s 2
Policyholder < = [l R s “Insurance Side”
Claim Payments Company
N
Claim Payments Net Premium Payments
\ 4

Your Captive Insurance Company

Claim PaymemsTlExcess Coverage Premium Payments

“Captive Side”
Excess Per Claim & Aggregate
Reinsurance Insurance Company

a o '

Tuunil 2 1 szdAgyiungsialssivinadounnnimnaseAudinanies IngluyuuewesUseiviunadetiu lu

o 1 U A o

unil axlidlazasey 3 61 A USENTIRENsNSTIY (58I Policyholder) iU US¥W Fronting (58031 Fronting

v
1Y =] (YY) {

Company) wagAvu vsEnisulleuseiunvse (Captive Insurance Company) §414 3 USENTU @1u190dl

Transaction fefiusiggULuUiAiveguuunil ilvidesgnvdvenusnusuuseiuly TFRS 17
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'
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19 (wusuleun 1,000 ar1uum weasdeesnaiull 999 anuuim)
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1
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Tunsdin vseniiludfionsusssyl (Policyholder) axiluinielfieniiu (Same Counterparty) ffuu3sv Fronting uaz

U3 Captive Insurance Company #28 vi1l#iusen3sf Captive Insurance Company tu azasduAunaululiiu

vsevnudionsusssyl wiloudulunsiin Experience Refund MiAulifudfonsusssyl (Policyholder) dslunia

Y

P

Udands Aezldladuliiu (wszimguanisn® ddeadedden) sndfudsudiiuisvidugfensusss

(Policyholder) a¥v1nnuaguarAain1siugndnainnie Captive Insurance Company

[

yananugedl

o

2e819bunsives Combine ﬂaﬂﬁ‘w‘Ui‘H‘WUi“’ﬂu3Uﬁ1uﬂi”ﬂ‘1ﬂU§Lﬁ]ﬂ1‘Vlw vml,mﬁi“ﬂummu

Capacity 99303 (819g91nnindudunitum) Jsuismesuniumnudsshilwiasmussmmsinssfus
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(Co-insurance) Fen1sviwuuilllinisiuseiudese (dvinUsedudeses gnArdaiAeuienidudionsusssy

]

(Policyholder) lifinefiaeinusenuseiudeseidulas usddu Co-insurance gnAnaginuninduievlnumniu

wrslutne) Astunausdnidudtensussadfzacdgamednidiessuld ldlvasinsenmeiuadedudiu

wesamzluyuvesuieviniudfionsusssy Jsfe Party wWeari)
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unil 3 - YaurnvaId1UsEAUAY (Contract boundary)

.:4' &

luunil agiiuszinudAtyey 2 (589 Ael3a9uad Coverage Period waz Coverage Term Lazdni3esasiiediu n1s

WuIunaziFuAuATo T TUNITEUAILIN

Topic 3 : Contract Boundary

Overall, the guidance notes consider various scopes of the contract boundary vis-a-vis current
practices, we are aware of certain types of insurance, such as contractor all risk insurance and
risk attaching reinsurance may be affected in its unearned premium reserve calculations and

advance premium recognition.

Risk of contract incepts Contractboandany,

Enter into contract Valuation date

1. Coverage Period ez Coverage Term

Coverage Term n8f95v8ga1n1Ndn1nsuoT5el ¥se9wi5un31 Legal Term Al luwag? Coverage

o

Period MunefieszeziaInuiInsgIu TFRS 17 #309zi38n31 Accounting Term Alsiauiu visilaninuddy

o

nanARBN15AAIN Coverage Period 8anaNtiuLes

"Taglugsiauseiuiunietuea1aasnuee Coverage Period M1i1An31 Coverage Term"

UNAIDENTY AUNAIEYYI1UBI Engineering Av 3 U (3z8l Coverage Term Ae 3 U) u# Coverage Period 1y

o

91992403 5 U Ald (ws1zaziidn 2 U AideeSulineaulsaa Extended Warrantee mauvingdn 2 U 3990l

v
o LY

Coverage Period 11819131 Coverage Term) 71sil lagvaluuda dyarusedudvdiulugazdl Coverage

Period 11AU Coverage Term wuLa4
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#1 Coverage Period flazfinalunisuseifiuindesltlumaluulunisauimn

v
o

® {1 Coverage Period <= 1 U Hu avanunsaldlumanisAiuiaes1sirela (Qu TFRS 17 agiSanin PAA

Method &3¢90 Premium Allocation Approach)

3
o v =

® {1 Coverage Period > 1 ¥ 1iu azfasfinisvih PAA Eligibility Test 3nfinils d1w PAA Eligibility Test 14
AaganunsaldlamanisAiuinednadils undnlalsnu PAA Eligibility Test uwalfiaavsiusnly lananns

AUy (GMM Method Fet0ana1n General Measurement Model) Iag fulfillment cash flow

S

(9438 GMM Approach &saragluunva’) tu Aagldniu Coverage Period luse

Y

§ndmedranis Mdudreg1aunfineu Single Premium Auasas 3 T du 9zl Coverage Term 3 U uae

v
' N a

Coverage Period 3 U @sluseeell §§ Coverage Period > 1 ¥ usienv9zku PAA Eligibility Test wagldiiie

luman1sAuueEsdng (PAA Approach) Ale

2 o a

fignUsunuiiurauleeg s ewmilsdmsuuienuseiudesetufifie Coverage Period ¥4 Risk attaching

[V

reinsurance (W3enfe dyauseiudone) dudiulugazeninin Coverage Period v99 dfygInsusssdnsuun

nuIEnUsziu s dyarvseiudeneiugluge 9 wuu Treaty (lldgdudgyainsusssimiiouuisy

Usziufonily) 198ndia819n1unmAIua el

Treaty A

0 1 2
(Fuusn) (flaaans)

\ J
|
3

I’
|
|

w —— =

Y

r

Coverage Period = 4 1l

® Treaty A #ioe1y Uavass wag Coverage Period ¥84n3u5358A0 3 U v1ni3191501AMNE13909

v
a v

Coverage Period Aawndtyeyfisuduasesiuwsn laufivdu Coverage Period veadwyayidnuniuanving

[

euturengvesdygUsziudose Nagld Coverage Period vos Treaty Ao 4 U
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Treaty B

3

[ |
| | | | |
0 2

{fuusn) (ilsiaana)

\ J

r
k

Coverage Period =41l

® Treaty B A1y 2 UnanAss uay Coverage Period v8ensusssilfe 2 U Aazld Coverage Period w01

Treaty Ao 4 U WUy AUAINAIUUY

[

a3UAe Treaty vesdyay1useiududenu lildniaznsusssd duagdoaianailyidu Run off LUy wagdnse
918 U Avaneds fsaienan run off lU 1 U uddidesseaigyn 2 U Avunefivindeiionan Run Off lU 2
U Hudu fedu viemuseiudesefduuildundeddndnlumanisAiuinuuusialu (GMM Approach)

11199910 Coverage Period 9111nA71 1 U
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2. nmstiuiunizBuauasemIe TuagisuAIM

Tudruiifaefifmazasidosimnudilasy 3 drazasdieiu lnediazasusn Ao “Enter Into Contract” 67

AzATNIaRs A “Risk of Contract Incepts” warsiiazATAAYINY e “Valuation Date” lng

® Enter Into Contract A® TUNSULDETSBLRIULILN

'
v a

® @1 Risk of Contract Incepts ApfuniiuAuAses (nAnmgnowiulfelide)

o

® §hgnving Valuation Date Ao Juiviinisuseidiu

o
[ a o '

Aty WU FusneuiufisuAuAses (Enter Into Contract induneu Risk of Contract Incepts) 3138031

v

Advance Premium Fugaadifilusosunifimesglundnnisiiu neufiazuneglu TFRS 17 ileausnannisidy

Huagdoluniidudu dw TFRS 17 dasfiotnegludwumildunnnisussiudaae (hlilianusisandeneud

Weneutuaglvinedneglu Accounting item 31930 Prepaid Premium)

v 1 A a oo a & VY 1o &
FegnaiudnTinsinNuwaiiuliagmluife

® Enter Into Contract fieg/Juiiieniu Risk of Contract incepts fifie N1391eLdsuaANATONAY

® Valuation Date 8g#as Ju Risk of Contract Incepts W flazisu A1w3ns UPR 91034 Risk of Contract

Incepts

v
v A A 1

® WINAuATAINeY waRuaniUAUNTINAS (Suill 9ziiedn Risk of Contract Incepts agniau Enter Into

= £% [ C

Contract WiniifaziSenadnendnnisaienay AsazSenin Due Premium Als)

allann unflaznamiaenieatuszeznawaznisduiudundn lngdwnddynesinaduunmds o duazdy
5091AEAUN1TAAIIL Coverage Period Mazdnatiunisiaenltlunanismunalazdnanon1s5susun1sty 39

rnaMUNNNgITINUSellaglenglunevaa
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unil 4 - sEAUYRINIsIANguaNIUTEAUAY (Level of Aggregation)

und 4 1 anduSesnsdnnguinussinnveaiuulseiude Ineussduddnfie n133n Portfolio v TFRS 17 tu

zdnlnetouly 2 9819 Ae AzABIIRNIIAIAU (Manage Together) way ddnwalgAnuidssinaisiu (Similar Risk

v
[ v <

Nature) @i S282dU LAZE1Y AITLUNDDNAINAU 1usi

Topic 4 : Level of Aggregation

Higher risk products shouldn’t be grouped with lower risk

products in one IFRS17 Portfolio, for example long duration

vs short duration contracts in fire class

Portfolio

RBC class as prescribed by OIC in the RBC statistical reporting may not be appropriate to

define portfolios due to a different focus in IFRS 17, where the primary focus of IFRS17 is

about reporting profit and loss in any reporting period according to the risk characteristics.

v
[ o

Uopasafiaziiuilunisdanguuesiuusziudelunissesauuuudy wu lu RBC vasunussinaiy ueiinds
naulaed198edis N1sinn13aeiu (Manage Together) usitiiedagnafied waglilaunsos dnvueainudead

Aanefy (Similar Risk Nature) 11ansainaie waztuAaeyiild TFRS 17 wansnafu RBC e

wilun1auUanas lunisdnnquinuseinnvesiuuyseiudesenine RBC U TFRS 17 U Alsazdennaediu vise
ataley TFRS 17 Faduimspiulmivaglideyaroudinges asaslinnuaenadosiunisiangudaussinnaiy

RBC luiae Fsariivszlovilusomweinisdanisgiudeyauarlidunissiunuiunagsivauiuly

o a v a v A . . . . 5 ) wz [ 3 Y a [
0 nmm‘uaﬂqsm}ﬂssﬂmmmaﬂa Marine, Fire, Engineering Hudulans @m’]i%ﬂ%ﬂuuﬁ%ﬁ%ﬂ%ﬂ’ﬂﬂ RTINS,

o '

o | 44

RBC mauil azdalii Marine, Fire, Engineering WhlUagludayanszezdunintu Jsidioinluewdnvilinisduin

laigee1n wag TFRS 17 81avzdandntunisdnangudnussiavaiuwuy RBC tudagduiiieanuligsenfiduld
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ndegnatu luneuil Portfolio vasgsiavseiuiuede Avgln1sdnnguiia 15 Class muuuuves RBC uag TFRS

17 fbazanunsadanguidu 15 Portfolio au 15 Class wuuillel

Midfty Ao usazuIvnazaetesuelilain usaz Portfolio Ndnnguuuu L51dAN1siiumeiu (Manage Together)

o

wardlanwaraNnUdssnna1eiy (Similar Risk Nature) 959%3oly

TudruvesTenusunaiu dmsu Portfolio 1 15192138071 Unit of Account of Presentation @3gnsinef
willauAun13vin Mini Financial Statement ﬁﬁduﬁﬂiﬁ%ﬁﬂwu (P&L) fiu 9ufa (Balance sheet) waausiay Portfolio
ponn Lissusisazlii3onsduth Financial Statement witiuies Ssaugsennludesiiife visuisnuuadntu
anvezldinevimaniiunneu isizdezvihidesd Income vs Expense waxdl Bottom line Mdurlsvosusiaz

Portfolio

Topic 4 : Level of Aggregation

|

TFRS 17 limits offsetting of cohorts and onerous confracts against
profitable contracts

Cohort
The requirement could be translated in the following methods:
o Underwriting year (using policy effective date)

® Policy year (using premium due date or issue date)

Profitability

All assessments of profitability shall be identified and then measured at product level by cohort

for general insurance.

Snaunilanasseastdenamnain Portfolio WU 1519815871 Cohort wag Profitability Fsaunsadnsevigla

nSaufu lnels1azisentuin Unit of Account of Measurement
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v
o

AugseInAe Weneutusasagiuisnaziilseg1alsniu Portfolio n3e a199zgiisusEnTIniuile us
AU TFRS 17 uén 9z6ie9dnis Test wuuUsziuusazfiinouazviedn wuunazvistuaziinlmisll wazdill
sty aziSenduitesls Qu TFRS 17 ai3end Onerous Faaznariluunuds 9) Wuiuladn TFRS 17 Jerulsides

v '
1 a o a v

Vi pricing agvazBanuazyin Profitability Test nounnda wazlugaiazilulssnulngivdnuszivivadely

v
o

UsewAlneagAeaiuani Pricing uay Profitability Test ffusg19asedannnduly Product Level (lignunsaviuana

371A19U tariff LLéj’JﬁLaﬁvLU‘U"I?JLaEJ)

v
o

viail Tun1sdangu Cohort tu Tu TFRS 17 Tinadenlunsiansanld Underwriting Year %38 Policy Year Aild &
wdupud gsnalsziviuaseiuUnfazidentsy Underwriting Year imsnzseufiudoyaidu Transaction niandangy

Cohort (lumanduiiu gsiauseiudinawidonld Policy Year Tun1sdnngy Cohort)
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